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Purpose:

This projectproposakimsto analyzethe mechanismsf speculativebubblesformation,their
measuremennethodologiesndtheirimpacton macroeconomiandfinancialstability. We
investigatehereactionof speculativebubblesto monetarypolicy shockswhich allowsthe
analysisof leaningagainsthewind policies.We studypossiblecommonmovementof
speculativdbubbles anissuevaguelyinvestigatedsofar.

Objectives:

The projectaimsto measurdinancial bubbleformation,andtheir reactionto economicshocks
andto investigateheimpactof bubbleson financialmarketsandfinancial stability. We aimto
provideanexhaustivenvestigationof a wide setof financialassetshatwill beamix of
state-of-the-annodelingmethodsandmachindearning.

Design/Methodology/Approach:

We employthefollowing methodsVAR models DSGEmodelsBayesiartechniquesand
machindearningalgorithms.

Results/originality:

We computeandupdateonlinea bubblefragility dashboardmeaninganautomatedeportthat
showshow sensitivearefinancialassetso bubbleformationthatavailableonline.

Impact on the society:

1. A bettercomprehensioof bubblesformationmechanismandpossibleconventionahnd
unconventionamonetarypoliciesthatcanbe usedin orderto counterfinancialinstability.

2. Thepossibility of betterdesigningpoliciesaimedat preventingand/ordealingwith bubbles,
includingthe designof macroprudentigbolicies,which represenbneof the mosturgent
policy issuesn macroeconomics.
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